
Minutes of the 53"d meeting of the Internal Technical Committee under Amended
Technology Upgradation Fund Scheme (ATUFS) is held on 03.11.2022

The 53'd meeting of the Internal Technical Committee (ITC) under Amended Technology Up-
gradation Fund Scheme (ATUFS) was convened on 03.11.2022 from 11.30 A.M onwards, under

the Chairmanship of Shri S.P.Verma, Additional Textile Commissioner in the conference hall of
the Office of the Textile Commissioner, Mumbai. The list of participants is attached as

Annexure-I. The agenda points, which were discussed and decisions taken thereof are as under:

Agenda Point No.01:

Verification and recommendation of proposals for enlistment of Machinery Manufacturers
under ATUFS as per Para no. of 3.4 of Revised Resolution of ATUFS dated 02.08.2018 and
subsequent order No. 6/5/201S-TUFS dated 06.08.2019.

The list of 1 proposal (Abroad-0l) received from Textile Machine Manufacturer for enlistment
under ATUFS, was scrutinized by the Internal Technical Committee. The proposal is

recommended to the Textile Commissioner for her approval to upload the same on website of the
Textile Commissioners Office (Attached herewith as Annexure-Il).

Asenda Point no 02.:

Sub Aeenda Point No. 01:

Cases forwarded bv RO - Coimbatore

RO- Coimbatore vide e-mail dated 16.10.2022 forwarded case of IWs. Rudra Enterprise
(ATUFS/202r -22/217 7).

In this claim invoice issued by Authorized agent (lWs. Hangzhou Wiltop Import & Export Co
Ltd, China) in which name of the manufacturer mentioned in description as IWs. Hangzhou
Wumu Technology whereas in machine name plate the manufacturer name mentioned as M/s.
Hangzhou Qigyan Electrical Machinery Co., Ltd, China.

M/s. Hangzhou Wiltop Import & Export Co Ltd, China is authorized agent of both manufacturers
Hangzhou Wumu Technology, China and iWs. Hangzhou Qiguan Electrical Machinery Co., Ltd,
China.

Authorized agent submitted declaration letter that the 2 sets of Electronic jacquards supplied to
M/s Rudra Enterprise vide Commercial Invoice No.21WT060601D dt 01.09.202I were
manufactured by M/s Hangzhou Qiguan Electrical Machinery Co. Ltd, China and the description
in the said Commercial Invoice has inadvertently been mistyped as Hangzhou Wumu
Technology brand which belongs to another manufacturer i.e. M/s Hangzliou Wumu Technology
Co. Ltd. China.

RO- Coimbatore has submitted invoice copy, machine name plate photo and declaration letter
from Authoized agent.
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Section Note:

i. Enlistment Status in Annexure- III:

a. Serial no.I32- N,4/S Hangzhou wiltop Import & Export co Ltd, china(Authorized agent

of IWs. Hangzhou Qiguan Electrical Machinery Co'' Ltd' China)

b. Serial no..4g3 - \iIlS Hangzhou wiltop Import & Export co Ltd, china (Authorized

agent of M/s Hangzhou Wumu Technology Co' Ltd, China' )

ii. Machine serial no. mentioned in invoice and name plate is same.

Decision Taken: The matter doesn't fall under the purview of ITC as it is not a technical

matter. Hence, RO may take suitable decision in this matter as per ATUFS G'R'

sub Aeenda Point No. 02: Machine invoice/debit note issued by agent of Authorized agent

RO- Coimbatore vide e-mail dated 21 .1A.2022 forwarded case of lws' New Randal Fashion

(ATUFS/20 1 8- I 9/ I 420).

The beneficiary lws. New Randal Fashion has purchased an embroidery machine from M/s'

Dolphin Jingwei Machines, Surat who purchased the same machine from lws' JW Embroidery

Ltd. China (authorized agent of IWs. Hanghzou Jingwei Electronic Mechanical Manufacturer

Co., Ltd., China) enlisted at serial no.227 in Annexure-Ill under ATUFS'

RO submitted that enlistment of machine manufacturer under ATUFS is not mandatory for this

claim since the term loan was sanctioned under RRTUFS period and requested suitable decision

for processing the claim'

Decision Taken: The matter doesn't fall under the purview of ITC as it is not a technical

matter. Hence, RO may take suitable decision in this matter as per G'R'

Asenda Point no. 03.:

Iws Lectra fofwarded the application for machinery addition under enlistment for spreading

machine under MC-4 Sr No-30.

The unit submitted below documents:

1. Undertaking

2. Sales figures

3. Technicalliterature

It was observed that in Technical literature brand name is shown as Gerber which is other unit as

Gerber Technology. This office raised query to clarify the same' Unit vide e-mail dated

07 .09.2022 replied below:

Lectra has acquired Gerber Technologies. Now Gerber products ate part of Lectra and are sold to

customers by Lectra with Brand name "Gerber". The unit submitted press release copy on

acquisition of Gerber Technologies w.e.f' 01'06'2021'
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Section note:

o It was also verified through website where it is reflecting as "Gerber Technologies- A
Lectra Company".

r M/s Lectra enlisted in Annexure-Ill at Sr No 545 for MC 4-21 and M/s Gerber
Technologies enlisted in Annexure-Ill at Sr No-326 for machines- MC 4-20 & MC 4-30

Decision taken in 51't ITC dated 22.09.2022: The committee examined the documents and
directed to call clarification from M/s Lectra, whether another machine (MC 4-20) which was
permitted in case of M/s Gerber Technologies will not be covered by IWs Lectra after this
acquisition or for theMC4-20 machine, the M/s Gerber Technologies will continue the business.

Now, M/s. Lectra submitted the below clarifications vide email 13.10.2022 against the email
query of this otfice dated 28.09.2022 rcgarding 51't ITC decision,

i. The "M/s Gerber Technologies" had fully acquired by M/s Lectra, France on 01st June 2021.
All machineries of Gerber Technologies used in the manufacture for Apparel & Garment
products like the cutting machine, spreader and accessories including the MC 4 - 20
(Computerized Pattern makerl grader/marker machine lLaser marker) listing will be covered
and business continued by M/s Lectra, France.

ii. The other subsidiary units like China & UK will continue to manufacture Gerber machineries
& products for Apparel industry. These machines shall be shipped and invoiced in the name
of M/s Lectra. The authorized agent IIGM, Delhi (Agent for Gerber) will continue to do
business of Gerber products in agreement with IWs Lectra, France.

iii. Requested to include MC 4 -30 under M/s. Lectra

Section note:

' Decision on the validity of Authorized agent and subsidiary units of IWs Gerber
technologies is after acquisition by M/s Lectra may be discussed

' M/s Ldctra requested for inclusion of MC4-30 only not included for MC-4:20.

Decision Taken: The committee examined the documents and directed to call Govt./Legal
document from M/s Lectra for the acquisition of M/s Gerber Technologies. In addition
M/s. Lectra may be asked to submit the MOU/other documents as required for enlisting of
subsidiary/authorized agent after the said acquisition.

Agenda Point no. 04. Enlistment of M/s Guangzhou Gao Ke Garment making equipment
Co Ltd China. (A Manufacturing unit of H&H Asia Ltd, Hong Kong): All documents were
received in the name of M/s Guangzhou Gao Ke Garment making equipment Co Ltd
China.
The enlistment was discussed in 32nd ITC dated 09.12.2021 and called further clarification
regarding M/s. H&H Asia Ltd, Hong Kong.
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In this regard unit submitted following documents:

1. Certificate of Approval issued by Guangzhou Municipal Government mentioning that M/s

H&H Asia is the investor of M/s Guangzhou Gao Ke Garment making equipment Co Ltd

China.
2. H&H Asia Group Audited Balance Sheet- Name of Subsidiary is mentioned as Guangzhou

Gao Ke Garment making equipment Co Ltd China'

3. MOU H&H Asia as Glob-al-Sale Partner of Guangzhou Gao Ke Garment making equipment

Co Ltd China.

4. Machine Name Plate: H&H Asia Group Ltd, Quality

Garment making equipment Co Ltd China (H&H Factory)

5. Invoice issued by- H&H Asia Group Ltd

certificate: IWs Guangzhou Gao Ke

6. Logo- H&H, Trademark registration certificate: H&H

Garment equiPment Co Ltd)

(Registrant- Guangzhou Gao Ke

Decision Taken: The committee examined the documents and noted that there is a

difference of name in submitted documents. i.e. financial statement of lws' H&H Asia

Ltd ( translated), Trademark registration certificate, and certificate of Approval issued

by Guangzhou Municipal Government. Accordingly, the subsidiary relationship could not

be established between M/s Guangzhou Gao Ke Garment making equipment Co Ltd China

and M/s. H&H Asia Ltd, Hong Kong. Hence, the committee did not recommend the

enlistment of M/s Guangzhou Gao Ke Garment making equipment Co Ltd China as a

manufacturer under ATUFS.

Agenda Point no.05.: Cases forwarded by RO - Kolkata

M/s LSR FAB pvt. Ltd. (ATUFS/201g-l 911740) procured PLC based precision package winder

tiom M/s. SSM Vertriebs Ag, Switzerland. on scrutiny noted following differences,

In addition to above, RO-Kolkata raised query of banking details mismatch which is mentioned

in the footnote in comparison with first and second page of proforma invoice'

Name mentioned in

Proforma invoice - origin

Name mentioned in

machine name Plate

The machine is engineered by SSM and

produced in SSM (Zhongshan) Ltd' -Zhongshan/

PRC, which is managed bY

SSM Horgen / Switzerland and serviced

by the worldwide SSM service

Assembled by SSM (Zhongshan)Ltd- China

Engineered in Switzerland by SSM' SSM

Scharer Shweiter Mettler AG
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Section Note:
A' All the below companies are enlisted in annexure-Ill are subsidiaries of Rieter Holdins

AG
i. SerialNo.S5 - Il4/s. SSM Vertriebs Ag, Switzerland
ii. Serial No.274 - IWS. SSM (Zhongshan) Ltd., China (A Subsidiary Unir Of NzI/s. SSM

Vertriebs Ag Switzerland)
iii. Serial No.287 - M/s. SSM Scharer Schweiter Mettler Ag, Switzerland

B. During enlistment of M/S. SSM (Zhongshan) Ltd., China the submitted declaration that
all the commercial activities are handled by lv{/s. SSM Vertriebs Ag, Switzerland for the
machines manufactuied at IWS. SSM (Zhongshan) Ltd., China

C. Submitted proforma invoice, commercial invoice and machine name plate photo.

Decision Taken : The committee examined the documents and noted that mismatching of
banking details in the footnote of proforma invoice pages is not coming under the purview of
ITC. Further the commercial activities between M/S. SSM (Zhongshan) Ltd., China and M/s.
SSM Vertriebs Ag, Switzerland were declared during enlistment under ATUFS. Hence, the
committee requested RO-Kolkata to decide the claim as per ATUFS guidelines.

Additional Asenda Point no 1.: Cases forwarded by Powerloom Development Cell

Sub Agenda Point No. 01: Mis. Next Garment. Surat

Powerloom Development Cell vide note no. No.RO0ll2013/9540lPDCl15% MMS l14 dated
02.11.2022 regarding \zVs. Next Garment, Surat.

As per JIT report of the said unit by R.O Ahmadabad on22.02.2018, the unit has claimed 10
No's of Multi Head Computerized Embroidery Machine purchased from N#s. J.W Embroidery
Ltd, China (Sister company of Hangzhou Jingwei Mechanical Mfg Ltd, China) vide invoices
dated: l8th January 2016,8th May 2015 and 13th February 2077, the price details of the
machinery is mentioned below:

Name of the

Machine
Description of the Machine as per Invoices Qty

Invoice Value
per Machine

(in USD)

MC07-a-
46:Multi Head

Computerized

Embroidery

Machine

TXCM 4 NEEDLES 20 Head (400*800*1500) Multi
Head Computerized Chain Stitch Embroidery Machine
With Dual Sequins And Cording Device With Standard
Accessories.

02 47500

IXCM 4 NEEDLES 20 HEAD (400*800*1500) Multi
F{ead Computerized Chain Stitch Embroidery Machine
With Single Sequins With Standard Spare parts And
A.ccessorieS.

06 42000

TXCM 4 NEEDLES 20 HEAD (400*800*1500) Multi
Head Computerized Chain Stitch Embroidery Machine
With Standard Spare Parts And Accessories.

02 40000
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In addition to the above, pDC Cell submitted the price comparison table of TXCM model

embroidery machine purchased/claimed under RRTUFS by IWs Next Garment' Surat and price

data received fiom ATUFS Cell. As per the price comparison data, it is observed that the cost per

machine i.e. Multi Head computerized Embroidery Machine seems to be higher side as per the

details indicated in enclosed annexure-lII'

Decision Taken :

The committee examined the documents and noted that the price variation is up to 807o in

comparison to the machine supplied by the same manufacturer with same specification and

model under ATUFS. The irvo members of the committee viz' Shri' Vipan Kohli (JTxC)

andShri.HumayunK(AD)wereoftheviewthatifmanufacturerhassubsequently
reduced the price of same type of machines, it should not impact on the price quoted

earlier. However Remaining members of the committee including TMMA and ITTA was of

the view that as per prevailing market practices, it does not happen that price of any

machine of same specifications are reduced ufter 2 to 3 years of textile machines' Hence' it

was of the view that this is clear case of quoting higher price for which machine

manufacturer has not given proper clarification and just quoted FoB price instead of

commenting on it. Hence the committee was of the view that TAMC may take view on it

including decision in respect of delisting of machine manufacturer for such unethical

practices.

sub Agenda rpul No.-oz: M/s. R-Fab, Surat and M/s Shree Shiv shakti Textiles' surat

powerloom Development cell vide note no.Ro0l/2013/8698/15%&30%MMS/90-91 dated

tg.t0.2022 in reference to TMB Section Note No: I2(7)IATUFS/Machineryl2}IT1TUFS L-

l l3j dated:Z3.Og.ZlL2alongwith reference to the decision of 23rd TAMC (Agenda Point No: 6)'

price recommended by 21't ITC at the range of 16000 usD. In addition to that requested this

section for intimate the final decision on over invoice issues regarding M/s Shree Shiv Shakti

Textiles, Surat

The Price details of machinery claim by Mis. R-Fab, Surat under RRTUFS' 15% & 30% MMS

Invoice
Value

(in USD)

Name of the SuPPlieriMachinerY

Manufacturer
Name of the

Machine

29150.00

Hangzhou Yinchun

Machine Co Ltd, China

Via

Forever ChamPion Co Ltd,3'd Floor

Box93 3,Omar Hodge Building,

Wickhams CaYi, Road Town Tortola,

British, Virgin Island

JW-652CH-R-
r70

MC11-a-2-4-i:
Waterjet Loom

(Loom Width:170

Cms)
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Decision Taken in the 21th ITC megtine held on 16/6i2021: On the basis of the details

submitted before the Committee as per Annexure-Il, the Committee observed that JIT, RO,
Ahmedabad have recommended to restrict the price for subsidy purpose upto USD 9000 per

rapier loom, which also has been accepted by the unit viz.M/s Shree Shiv Shakti Textiles, Surat
(case listed at Sr. no. 4 of Annexure-Il) in writing for which the invoice value was USD 21000.

Based on said opinion and acceptance of unit, the Committee felt that the cost of per loom should
be taken as USD 9000 in case of M/s Shree Shiv Shakti Textiles, Surat. In case of remaining
three cases listed at Sr. no. I, 2 and 5 of the Annexure.Il, the section should calculate the cost of
each rapier looms for increaie/ decrease of 10 cm width of loom from basic fixed value of USD
9000 subject to meeting the other eligibility criteria as per guidelines in-force for RRTUFS.

In case of M/s R. Fab, Surat, (case listed at Sr. no. 3 of Annexure-Il) since it is waterjet loom, the

committee based on price range observed in ATUFS and MMS cases, has recommended that
cost of waterjet loom under reference may be taken as USD 16,000 for purpose of payment of
subsidy.

Decision taken in 23'd TAMC dated 30.08.2021: The matter was deliberated and decided that
Internal Technical Committee (ITC) will work along with the industry associations and invitees
and provide a segment-wise machine-wise benchmark price range for machinery covered under
ATUFS to enable processing of cases. The report on benchmark price range may be placed

before the upcoming TAMC for discussion and decision.

As such it was suggested by industry members that over invoicing by some vitiate the whole
process. Mechanism for blacklisting of such cases may be developed. Manufacturer / supplier/
units who have submitted the above over invoice may be considered to be declared as defaulter
for claims submitted in the next two years from the Government of India schemes.

Section Note: As decided by the 23'd TAMC, the data of segment-wise machine-wise benchmark
price range for"machinery covered under ATUFS, is a huge process and difficult to provide the
same.

Decision taken in 39th ITC dated 24.03.2022n: - The committee requested ATUFS Cell to
provide the price range data machine wise/segment wise in order to arrive at conclusion by the
ITC as decided by the 23'd TAMC. A special meeting may be arranged with the industry
representatives for further discussion in this regard. However, ATUFS Cell has shown their
inability even after repeated reminders.

PDC Cell submitted documents regarding to the claims of M/s. R-Fab, Surat and lWs Shree Shiv
Shakti Textiles, Surat for reiziewing the 2l't ITC decision as per unit request along with details of
price range of similar technology, which are available at Annexure - IV
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Decision Taken r r. cL_-
The matter regarding M/s. R-Fab, Surat and M/s Shree Shiv Shakti Textiles Surat was

reviewed based on the documents submitted by Powerloom Development cell' The

committee after due consideration decided to retain the decision taken in 21th ITc meeting

heldon|6|6|202|.AccordinglyitwasdecidedthatinrespectofM/sShreeShivShakti
Textiles surat, the per unit cost of Rapier loom may be considered as usD 9000 as

recommended in JIT by (R9-AHD) u. *"il as accepted by the unit itself ( at the time of JIT

and vide letter dated 10.0g.2020. & 04.03.2021) against the invoice value of USD 21000' The

committee also retained ttie decision taken in"21'n ITC meeting held on 161612021' As

regards the clarification received from M/s' Hangzhou Yinchun Machine co' Ltd" china

the committee did not accept the justification given by them for difference in price of

Waterjet loom supplied to M/s. R-Fab, Surat as same are very vague. In this regard, the

committee retaineJits decision for restricting the claim of machine @16000 usD for water

Jet looms supplied to 1Ws. R Fab, Surat. The ITC was of the view that ATUFS Cell could

not able to provide required Oata as per 23'd TAMC and above claims are to be decided'

hence TAMC may take view on restricting the cost or to keep on hold to decide the issue

when ATUFS Cell will provide data as per decision in 23'd TAMC'
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claim Invoices provided bv A-TUFS Cell:-
Copies of Invoices Enclosed.

ice and A-T

DETAILS OF MACHINE AS PER
INVOICE SUBMITTED BY JIT

UNDER RRTUFS

BASIC
PRICE

(in USD)

DETAILS OF MACHINE AS PER
INVOICE RECEIVED FROM
ATUFS CELL UNDERATUFS

BASIC
PRICB

(in USD)
TXCM 4 NEEDLES 20 HEAD
(400*800*1500) MULTI HEAD
COMPUTERISED CHAIN STITCH
EMBROIDERY MACHINE WITH
DUAL SEQUINS AND CORDING
DEVICE WITH STANDARD
ACCESSORIES

(DATE OF INVOICE :18.01.2016)

47500 GGS 09 NEEDLE 18 HEADS
COMPUTERIZED MULTI HEAD
EMBROIDERY MACHINE WITH
TWIN SEQUIN & CORDING WITH
TRIMMIMG WITH STANDARD
SPARE PARTS & ACCESSORIES

(DATE OF INVOICE :20.08.2018)

26400

TXCM 4 NEEDLES 20 HEAD
(400*800* 1500) MULTI HEAD
COMPUTERISED CHAIN STITCH
EMBROIDERY MACHINE WITH
SINGLE SEQUINS WITH STANDARD
SPARE PARTS AND ACCESSORIES

(DATE OF INVOICE :08.05.2015)

42000 GGS 06 NEEDLE 36 HEADS
COMPUTERIZED MULTI HEAD
EMBROIDERY MACHINE WITH
SINGLE SEQUIN & CORDING
WITH TRIMMIMG WITH
STANDARD SPARE PARTS &
ACCESSORIES

(DATE OF INVOICE :29.1r.2017\

21240

TXCM 4 NEEDLES 20 HEAD
(400*800*1500) MULTI HEAD
COMPUTERISED CHAIN STITCH
EMBROIDERY MACHINE WITH
STANDARD SPARE PARTS AND
ACCESSORIES

(DATE OF INVOICE :13.02.2017\

40000. GGS 06 NEEDLES 44 HEAD MULTI
HEAD COMPUTERISED
EMBROIDERY MACHINE WITH
STANDARD SPARE PARTS AND
ACCESSORIES

(DATE OF INVOICE :28.08.2018)

30750

129500 84390








